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Abstract:

The global financial crises have revealed the financial
inability of the pension systems to achieve sustainability, and
decrease their reserves. The Gulf pension schemes, including
the Saudi pension system, face many problems that limit the
ability of these systems to sustain long-term sustainability.
Increase the old age from 5%t025% in 2050 in addition to low
fertility rates, increased life expectancy and high levels of
unemployment due to economic changes as well as early
retirement willincrease the burden of pension systems, The
researcher used a set of quantitative indicators that Which
can measure the solvency of the Fund, including the rate of
dependency and replacement rates and the proportion of
contribution as well as the growth of total wages for

government spending.

Increase the substitution and dependency rate of the Saudi
pension fund, which led to an increase in the contribution rate
from 13% in 1425 to 19% by 1440 . The results indicate that
the capacity of the new reserves began to decline relatively.
The researcher recommends adopting mixed funding
methods (partial funding or budgeting method) to finance
social insurance systems as an alternative to the full funding
method, which has proven globally the ability of these
methods to solve the problems of the appropriate pension
with economic changes It can take a multi-pillar insurance
system complomentry with the national system, not a

substitute .
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